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We are sure many of you have been following the extraordinarily severe crisis involving US financial 
institutions, including Washington Mutual, in which we have had an investment. We have just been 
informed that the regulators have placed the bank into receivership, effectively terminating our investment. 
We understand that all, or a substantial part, of Washington Mutual has been sold to J. P. Morgan.  

Over the past several weeks, within the limits set by bank regulators on TPG's actions, we have worked 
with the bank's management, their counsel and their investment bankers from Goldman Sachs and Morgan 
Stanley in seeking to present to the regulators other solutions that we believed were viable. The regulators 
saw things differently and those efforts have been unsuccessful. In light of the regulators' actions, we are 
issuing the following public statement:  

"Obviously, we are dissatisfied with the loss to our partners and ourselves from our 
investment in Washington Mutual. The unprecedented turmoil in global financial markets 
and resulting macro crisis of confidence has radically changed the dynamics for all 
financial institutions, and has led to widespread losses among investors throughout the 
sector. While this loss is extremely disappointing, we are well diversified across platforms, 
geographies and sectors, and this investment represented a very small portion of our 
assets." 

In order to diversify the risk of the Washington Mutual investment, TPG's $1.35 billion commitment was 
split across three funds -- $475 million to TPG V, $475 million to TPG VI and $400 million to TPG Financial 
Partners, a co-investment vehicle targeted at financial services opportunities. These investments were 
significant, but were, we believe, well diversified in their respective portfolios. While we are humbled by 
the losses, we believe each of the funds continues to hold the promise of delivering the excellent and 
diversified returns which have been enjoyed historically in TPG funds.  

We have been successfully investing in regulated industries since 1986. Over this time we have seen 
moments of turmoil in industries as far flung as airlines, health insurance and Asian banks. However, in all 
this experience, we have never run across a situation where the combination of regulatory uncertainty and 
market disruption have combined to swiftly and decisively overtake the fundamental aspects of an 
investment. This same pattern has been repeated throughout the market, where, according to Goldman 
Sachs, over the last year $105 billion has been lost by investors providing primary capital in an attempt to 
find a market solution to this financial crisis. Unfortunately, the chaos and uncertainty of the financial and 
housing crises has led to the addition of Washington Mutual to the growing list of unsuccessful financial 
institution investments.  
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We are clearly perplexed and saddened by this turn of events. However, we remain focused on the 
maximization of value across the TPG portfolio, and the investment -- in this environment of extremely rich 
opportunities -- of the more than $30 billion of uncalled capital we have across our funds.  

We look forward to discussing this and our overall view of the markets more completely with you at our 
Investors Conference, and look forward to seeing you there. In the meantime, please call Jamie Gates at 
(415) 743-1545 if you have any questions. 

 




